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Clients and Friends of ICS: 
 
A weekly market review for the week ending June 11th, 2021. 
 
Stocks 
The S&P 500 reached a record high last week aided by a sharp decrease in longer-term bond 
yields. Specifically, growth stocks outperformed by reducing the implied discount rate on future 
earnings. The rally in growth stocks led to the tech-heavy NASDAQ Composite marking its 
fourth weekly gain in a row. Conversely, financial stocks suffered as the decrease in yields 
weighed on bank lending margins.  
 
Inflation 
Investors were mainly focused on inflation and interest rates last week. The yield on the 10-
year Treasury fell throughout the week. Yields were seemingly lower due to Federal Reserve 
policymakers stating they would keep monetary policy highly accommodative. They also 
reiterated that recent spikes in inflation would be temporary.  
 
Yields briefly jumped on Thursday after the Labor Department reported that core consumer 
prices rose 0.7% in May, above expectations above 0.4%. Also on Thursday, it was reported that 
the Senate reached a deal in which the proposed infrastructure plan would not raise corporate 
taxes. In addition, the plan would include $762 billion in new spending, far below the initial 
proposal of $2 trillion. Although Republican Congress leaders are in favor of the new proposal, 
it is not yet clear if the President and other Democratic leaders would back the new plan. 
 
Bonds 
U.S. Treasuries rallied throughout most of the week as the yield on the 10-year note fell to its 
lowest level in nearly three months. Municipal bonds outperformed as the asset class recorded 
the 14th consecutive week of positive inflows. Investment-grade corporate bonds also 
performed well, with a heavy supply of new issuance being met with strong demand. The high 
yield bond market was somewhat subdued last week as investors weighed inflation versus 
growth and the new infrastructure proposal. 
 
Index Performance Ending June 11th, 2021 
 
Equities Index Week YTD 
U.S. Large Caps DJIA -0.80% 12.65% 
U.S. Large Caps S&P 500 0.41% 13.08% 
NASDAQ Listed  Nasdaq Composite 1.85% 9.16% 
U.S. Mid-Caps S&P MidCap 400 0.86% 19.32% 
U.S. Small Caps Russell 2000 2.16% 18.28% 
International Developed MSCI EAFE 0.33% 10.15% 
Emerging Markets MSCI EM 0.03% 7.03% 
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Bonds Index Week YTD 
U.S. Treasuries Bloomberg Barclays U.S. Treasury 0.58% -2.52% 
U.S. Investment Grade Bloomberg Barclays U.S. Corporate 0.87% -1.77% 

U.S. High Yield Bloomberg Barclays U.S. Corporate 
High Yield Total Return Index 0.47% 3.04% 

 
This material has been prepared by Investment Consulting Services and is not to be relied on as a 
forecast, research, or investment advice.  The material is intended for informational purposes only.  The 
opinions expressed are as of June 15, 2021 and are not guaranteed to be accurate.  No warranty of 
accuracy or reliability is given and no responsibility for errors and omissions is accepted by Investment 
Consulting Services, LLC., its officers, or its employees.  Data has been obtained from sources considered 
to be reliable, but its accuracy and completeness cannot be assured and is subject to change without 
notice.  Past performance is not a guarantee of future results.  
 
Want to learn more about our firm? Contact Investment Consulting Services at our Oak Brook, Illinois 
office to speak to one of our consultants at (630) 928-1052, reach out by email at ICS@invcons.com, or 
visit us online at icsllc.org.   
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